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UNIVERSITY OF MONTANA RESEARCHER FORECASTS 
CONTINUED GROWTH IN STATE ECONOMY
MISSOULA—
Montana will have no recession during 1985, according to new projections 
from the Bureau of Business and Economic Research at the University of 
Montana. The revised forecasts for 1985, 1986 and 1987 show continued 
growth, but at slower rates than in 1984.
Overall economic activity as measured by non-farm labor income is 
projected to increase 1.6 percent in 1985, according to bureau researcher 
Paul Polzin. "The 1985 growth rate is down from 1984, but still well above 
recession levels in the early 1980s," Polzin said.
Montana's economic outlook will improve slightly after 1985, Polzin 
said. Non-farm labor income is forecast to rise 1.9 percent in 1986 before 
Montana's economy regains its 1979 prerecession peak," said Polzin. Montana's 
economy is expected to grow more slowly than the U.S. economy, he added.
Montana merchants can expect further increases in sales, but at slower 
rates than in 1984. Total personal income, one of the major determinants of 
consumer spending, is projected to rise 1.6 percent in 1985 and about 2.8 
percent in both 1986 and 1987. The 1984 increase in Montana was 5.0 percent.
Tne bureau projections show Montana's unemployment rate remaining stable 
and employment growing moderately. Polzin said there will be about 16,500 
more non-farm wage and salary jobs in 1987 than there were in 1984.
The forecasts are part of the Economics Montana program funded by the 
Montana Department of Commerce.
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1984 1985 1986 1987
6.5 2.5 2.0 3.3
4.3 4.0 4.9 5.3
9.6 9.3 9.4 9.3
12.3 12.2 12.5 12.5
1.8 1.6 1.6 1.7
7.6 7.5 7.7 6.8
Source: Chase Econometrics (November 1984).
Table 2
Employment and Unemployment 
Montana
Actual and Projected as of December 1984 
(In Thousands)
--------------  Actual ---------------  ----------  Forecast —
1979 1980 1981 1982 1983 1984 1985 1986 1987
Number of nonfarm wage 
and salary jobs 283.9 280.4 281.8 273.7 276.0 279.5 284.5 288.4 296.0
Mining 7.7 8.8 11.5 9.3 7.4 7.4 7.5 7.7 7.7
Construction 15.6 14.5 13.3 13.4 13.3 12.2 11.2 10.8 10.9
Manufacturing 27.0 24.2 23.2 20.6 22.1 22.3 22.6 22.2 22.8
Wood and paper products 11.8 10.0 9.6 8.0 9.6 9.7 9.8 9.8 10.0
Government 70.1 70.2 69.3 67.4 68.4 68.2 68.9 69.4 70.0
All other industries 163.5 162.7 164.5 163.0 164.8 169.4 174.3 178.3 184.6
Unemployment as a percent 
of labor force 5.1 6.2 7.0 8.7 8.9 7.8 7.8 7.9 7.5
Sources: Research and Analysis Division, Montana Department of Labor and Industry, Helena, MT, and Bureau













































Personal Income by Major Component 
Montana
Actual and Projected as of December 1984 
(Millions of Dollars)
Actual
1980 1981 1982 1983
$ 6,576 $ 7,364 $ 7,741 $ 8,124
7,847 8,087 8,026 8,124
4,642 5,019 5,049 5,291
5,540 5,512 5,235 5,291
248 323 233 214
296 354 242 214
4,394 4,696 4,816 5,077
5,244 5,157 4,993 5,077
246 322 294 235
293 354 305 235
344 331 342 351
410 364 354 351
491 509 462 518
586 559 479 518
204 214 182 238
244 235 189 238
954 1,028 1,104 1,188
1,138 1,129 1,145 1,188
2,360 2,505 2,614 2,784
2,816 2,751 2,710 2,784
-322 -370 -388 -410
-384 -406 -402 -410
2,255 2,715 3,080 3,242
2,691 2,982 3,193 3,242
1,285 1,608 1,834 1,890
1,533 1,766 1,902 1,890
971 1,108 1,246 1,352
1,158 1,216 1,291 1,352
Forecast
1984 1985 1986 1987
$ 8,812 $ 9,284 $ 9,985 $ 10,752
8,533 8,668 8,917 9,165
5,731 6,073 6,474 7,041
5,549 5,670 5,781 6,002
205 250 270 300
198 233 241 256
5,526 5,823 6,204 6,741
5,350 5,436 5,540 5,746
240 260 280 300
232 243 250 256
396 376 374 409
383 351 334 348
560 586 620 674
542 547 554 574
248 250 262 284
240 233 234 242
1,270 1,355 1,444 1,539
1,230 1,265 1,290 1,312
3,059 3,247 3,486 3,820
2,962 3,031 3,113 3,256
-453 -487 -526 -569
-439 -455 -470 -485
3,535 3,698 4,038 4,280
3,422 3,453 3,605 3,648
2,142 2,208 2,438 2,599
2,074 2,062 2,177 2,216
1,393 1,490 1,599 1,681
1,348 1,391 1,428 1,433
Sources: I'.S. Department of Commerce, Bureau of Economic Analysis, and Bureau of Business and Economic Research, University of
Montana, Montana Economic Reporting and Forecasting System.
